If OPB elects to implement whole or partial suspension or termination of the Grantee’s Grant in
accordance with this Section of the Amended Grant Agreement, the Grantee’s costs resulting from
Grant eligible expenditures incurred during any such suspension or after termination of the Grant are
not allowable costs unless OPB expressly authorizes them either in the notice of suspension or
termination or subsequently.

The State, at its sole discretion, may impose penalties or remedies without first requiring a
corrective action plan.

The Grantee acknowledges and agrees that the State has the rights and remedies stated above and
any other rights and remedies set forth in this Amended Grant Agreement which are fair and
reasonable, and further acknowledges and agrees that no action taken by the State to assert or
enforce any of these rights or remedies shall excuse the Grantee from performance of its
obligations under this Amended Agreement.

To the extent allowed by law, the Grantee waives any claims to dismiss obligations to pay the State
for amounts owed due to non-compliance stemming from the Grantee’s actions to dissolve,
become insolvent, seek bankruptcy protection, or exercise other actions appearing to affect its
ability to pay.

2.9 False Statements by Grantee

By acceptance of this Amended Grant Agreement, the Grantee makes all the statements,
representations, warranties, guarantees, certifications and affirmations included in this Amended
Grant Agreement. If applicable, the Grantee will comply with the requirements of31 U.S.C. § 3729-
3733, which set forth that no grantee of federal payments shall submit a false claim for payment.

If any of the statements, representations, certifications, affirmations, warranties or guarantees are
false or if the Grantee signs or executes this Amended Grant Agreement with a false statement or
it is subsequently determined that the Grantee has violated any of the statements, representations,
warranties, guarantees, certifications or affirmations included in this Amended Grant Agreement,
then the State may consider this action or activity a possible default under this Amended Grant
Amended Agreement and may terminate or void this Amended Grant Agreement for cause and
pursue other remedies available to the State under this Amended Grant Agreement and applicable
law. False statements or claims made in connection with grants may result in fines, imprisonment
and debarment from participating in federal grants or contracts and/or any other remedy available
by law, potentially including the provisions of 31 U.S.C. § 3801-3812, which details the
administrative remedies for false claims and statements made.

2.10  Conflict of Interest Safeguards

The Grantee will establish safeguards to prohibit its employees from using their positions for a
purpose that constitutes or presents the appearance of personal or organizational conflict of interest
or personal gain, whether for themselves or others, particularly those with whom they have family,
business, or other ties. The Grantee will operate with complete independence and objectivity
without actual, potential or apparent conflict of interest with respect to its performance under this
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